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SBA has released new rules for gross income that 
apply to eligibility calculations for Schedule C filers.

IFR: Paycheck Protection Program – Revisions to Loan 
Amount Calculation and Eligibility published March 3.

Important Note: Only loans that the SBA accepts 
going forward from March 3rd will be eligible for the 
increased amount. Any loans made prior to that point 
in time must follow the previous rules.

New Rules for Sole Proprietors

Loan Capping: All Schedule C filers remain capped at a maximum loan amount 
of $20,833 based on the requirement under the PPP of average payroll not 
exceeding $100,000 per year.

A new 2483-C for sole proprietors is now released

Safe Harbor: If $150,000 in gross income on Schedule C the borrower will not 
automatically be qualified for the good faith safe harbor condition, and the 
borrower may be subject to a review by SBA of its certification.



SBA Application 
Processing 
Updates

New IFR Explained



Interim Final Rule Updates Coming to BFP

Business Loan Program Temporary Changes; 
Paycheck Protection Program – Revisions to Loan 
Amount Calculation and Eligibility

• Schedule C filer may elect to calculate the owner 
compensation share of its payroll costs—that is, the share of 
its payroll costs that represents compensation of the owner—
based on either (1) net profit or (2) gross income, as 
calculated under the rule below.

• Note: Gross income is the amount the borrower reports 
on line 7 of Schedule C. 

• If a Schedule C filer has no employees, the borrower may 
elect simply to calculate its loan amount based on either net 
profit or gross income. 

• If a Schedule C filer has employees, the borrower may elect 
to calculate the owner compensation share of its payroll 
costs based on either (i) net profit or (ii) gross income minus 
expenses reported on lines 14 (employee benefit programs), 
19 (pension and profit-sharing plans), and 26 (wages (less 
employment credits)) of IRS Form 1040, Schedule C.

Newly released IFR (issued on 3.3)



Sole Proprietor Updates Coming to BFP

IMPORTANT NOTE: Schedule C rule changes are only applicable for loans submitted from 
the date of implementation onwards and will not apply retroactively to applications 
already submitted via the Portal (or by clients directly). Modifications must involve a full 
withdrawal and subsequent submission of a brand-new loan application to meet the new 
rules and to leverage the new forms. Expected Processing Time: 2-3 weeks.



For Illustrative Purposes Only

Work In Progress: Schedule C Rules



Work In Progress: Other Key Changes

Business Loan Program Temporary Changes; 
Paycheck Protection Program – Further Rules 
Changes Under New IFR

• Changes to Government Required Declarations and 
Borrower Certifications

• E-Signature for Newly Released Versions of SBA 2483 and SBA 
2483-SD (in addition to new Schedule C version)

• PPP Forgiveness Rules Changes that are to be implemented
based on the new IFR conditions

Implementation Process

Development of new features 
requires engineering time and 

thorough testing to ensure 
reliability and usability.

Expect some processing delays 
relating to the SBA API as it must 

be updated following the 
release of the IFR

New Features Cannot Be 
Immediately Launched
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